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Abstract

Earnings management is an action taken by managers by engineering company profits to be
higher, lower, or always the same for several periods. Earnings management actions have caused several
scandalous cases, including Enron, Merck, World Com, PT Kimia Farma Tbk and PT Garuda Indonesia
(Persero). Therefore, the way to overcome this is by implementing the Good Corporate Governance
mechanism and auditing financial statements by using the services of a quality accountant such as the big
four. The type of research used is causal research. The population in this study were all oil palm
plantation companies listed on the Indonesia Stock Exchange during 2017-2021, totaling 24 using
purposive sampling technique, the research sample was 14 companies for 5 years from 2017-2021, so the
total observations in this study became 70 companies. Statistical test using descriptive statistics and
Partial Least Square (PLS). The results of the study partially show that the proportion of independent
commissioners has a negative effect on earnings management and audit quality is able to moderate the
effect of managerial ownership, institutional ownership and firm size on earnings management while
audit quality is not able to moderate the effect of the proportion of independent commissioners and audit
committees on earnings management. It can be concluded that the existence of a good corporate
governance mechanism in this case the proportion of independent commissioners and audit quality can
pressure companies not to carry out earnings management.

Keywords: Managerial Ownership; Institutional Ownership; Proportion of Independent Commissioners;
Audit Committee; Company Size; Earnings Management; Audit Quality

Introduction

Financial statements are one of the important information for interested parties in making
decisions. One of the most important information awaited by interested parties is profit. Earnings
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management is an action taken by managers by engineering company profits to be higher, lower, or
always the same for several periods. Earnings management occurs because of the interests of each party,
this is related to agency theory. Earnings management actions have led to several well-known accounting
reporting scandal cases, including Enron, Merck, World Com, PT Lippo Tbk, PT Kimia Farma Thk, and
PT Garuda Indonesia (Persero). These cases can occur due to the lack of implementation of the Good
Corporate Governance (GCG) mechanism which is a system that regulates and controls the company to
create added value for all stakeholders. Several good corporate governance mechanisms are manifested by
managerial ownership, institutional ownership, the proportion of independent commissioners and
independent audit committees.

Company size is a value that shows the size of the company. Large companies get more attention
from external parties such as investors, creditors and the government. Investors in investing will usually
choose companies that are able to show good performance so that the invested capital will obtain
profitable results. Examination of financial statements by public accounting firms can also be used as
monitoring of possible earnings management actions. However, the audit of financial statements
conducted by auditors has different qualities. An audit conducted by a public accounting firm affiliated
with the big four is one of the preventions of earnings management.

Based on the description above, the researchers are interested in conducting research on: "The
Influence of Good Corporate Governance Mechanisms and Company Size on Earnings Management with
Audit Quality as a Moderating Variable in Oil Palm Plantation Companies Listed on the Indonesia Stock
Exchange for the 2017-2021 Period".

The hypothesis in this study:

H1: Good corporate governance with managerial ownership as a proxy has an effect on earnings
management.

H2: Good corporate governance with institutional ownership as a proxy has an effect on earnings
management.

H3: Good corporate governance with the proportion of independent commissioners has an effect on
earnings management.

H4: Good corporate governance with audit committee proxy has an effect on earnings management.

H5: Firm size has an effect on earnings management.

H6: Audit quality can moderate the relationship between good corporate governance and managerial
ownership as a proxy for earnings management.

H7: Audit quality can moderate the relationship between good corporate governance and institutional
ownership as a proxy for earnings management.

H8: Audit quality can moderate the relationship between good corporate governance and the proxy of the
proportion of independent commissioners on earnings management.

H9: Audit quality can moderate the relationship between good corporate governance and the audit
committee's proxy for earnings management.

H10: Audit quality can moderate the relationship between firm size and earnings management.

Method

This research approach uses a quantitative research approach. The purpose of quantitative
research is to test the established hypotheses. (Sugiyono, 2016:11). The type of research used in this study
is descriptive statistics. The object of this research is managerial ownership, institutional ownership,
proportion of independent commissioners, audit committee, firm size, audit quality and earnings
management. The subjects of this research include oil palm plantation companies listed on the Indonesia
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Stock Exchange from 2017-2021. Data collection techniques used by researchers in this study are
documentation and library techniques while the type of data used is secondary data. Secondary data is
data obtained indirectly through intermediaries such as books, articles, documents, and others (Sugiyono,
2014). The research data was obtained from the Indonesia Stock Exchange in the form of annual reports
of oil palm plantation companies for 2017-2021 through the official website www.idx.co.id.

Population is a generalization area consisting of objects/subjects which have certain qualities
and characteristics set by the researcher to be studied and then draw conclusions (Sugiyono, 2017).
Populationin this study is a palm oil plantation company listed on the Stock Exchangelndonesian
effect period 2017-2021.Total company populationQil palm plantationThere are 24 issuers listed on the
Indonesia Stock Exchange for the period 2017-2021. The sample is part of the number and characteristics
possessed by the population (Sugiyono, 2017). The sampling technique used in This research is
saturated sampling, namely the technique of determining the sample with census to examine the
entire population because the relative population is slightly less than 50. CompanyQil palm
plantationwho do not publish financial statementsaudited period 2017-2021 is 10 issuers so that a
saturated sample is obtainedOil Palm Plantation companies 2017-2021 to 70 issuers.

No Criteria Total
1 | The population of palm oil plantation companies listed on the Indonesia Stock 24
Exchange

2 |Oil Palm Plantation Companies that do not publish audited financial statements| (10)
for the 2017-2021 period

Qil Palm Plantation Company Sample 14
Observational data from the survey (14 x 5) 70

Earnings management measurement is done by calculating discretionary accruals. Measurement
of discretionary accruals as a proxy for earnings quality (earnings management) uses the Jones Model
(1991) modified by Dechow et al. (1995). This model is used because it is considered the best model in
detecting earnings management (Siallagan and Machfoedz 2006). Managerial ownership is measured by
the total percentage of the number of outstanding shares owned by the management of the total
outstanding share capital of the company. Institutional ownership is measured by the total shares owned
by the company divided by the number of shares outstanding. The proportion of independent
commissioners is measured by the percentage of the number of independent commissioners from the total
number of company commissioners. The audit committee is measured by the percentage of the number of
audit committees that come from independent commissioners from the total number of audit committee
members. Company size is calculated using the natural logarithm of the company's total assets. The use of
natural logarithm values is intended to avoid the problem of natural data that are not normally distributed
(Ghozali, 2013:35). An auditor is good if it is included in the big four, while an auditor is not good if it is
not audited by the big four. If audited with the big four, it is given a value of 1, otherwise if it is audited
not with KAP, the big four is given a value of 0. The use of natural logarithm values is intended to avoid
the problem of natural data that are not normally distributed (Ghozali, 2013:35). An auditor is good if it is
included in the big four, while an auditor is not good if it is not audited by the big four. If audited with the
big four, it is given a value of 1, otherwise if it is audited not with KAP, the big four is given a value of 0.
The use of natural logarithm values is intended to avoid the problem of natural data that are not normally
distributed (Ghozali, 2013:35). An auditor is good if it is included in the big four, while an auditor is not
good if it is not audited by the big four. If audited with the big four, it is given a value of 1, otherwise if it
is audited not with KAP, the big four is given a value of 0.
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The data analysis method used in this study is a statistical analysis method usingdescriptive
statistics and Partial Least Square (PLS). According to Ghozali (2008), Partial Least Square is a very
powerful analytical method with a distribution free approach (not based on many assumptions). This
research is a study that aims to explain the existing phenomena by using numbers to describe the
characteristics of individuals or groups and to analyze them using statistics. The use of descriptive
statistical methods aims to describe or provide an overview of data. Which in general, the object can be
described in the form of graphs, diagrams accompanied by simple statistical analysis. The inner model
analysis is carried out by assessing the significance of the path coefficients or t-values of each path
between the research variables. The magnitude of the coefficient value or the inner model shows the
magnitude of the influence of the exogenous or independent variables and endogenous or dependent
variables. The value of the standardized coefficient path 0.1 means that the effect of exogenous variables
on endogenous variables is significant (the greater the value, the greater the effect). However, it can also
be seen from the path coefficient value/score indicated by the t-statistic value of 1.96 for the two-tailed
test and 1.64 for the one-tailed test at = 5%. The final result of testing the statistical model as well as the
significance of the model is carried out using the bootstrap method (non-statistical method) because PLS
does not use the assumption of normally distributed data. The results of the significance test will be used
as the basis for testing the research hypothesis.

Results and Discussion
Research Results Analysis

A. Descriptive statistics

Descriptive statistical analysis provides a description or description of a data seen from the
average value (mean), median value (median), standard deviation, variance, max, min, sum, range,
kurtosis and skewness of each variable. The variables studied were independent variables, namely
managerial ownership, institutional ownership, proportion of independent commissioners, audit
committees, company size, moderating variable, namely audit quality, and the dependent variable, namely
earnings management. Based on the data for each of these variables, a descriptive analysis using
SmartPLS was tested so that the following results were obtained:

No.|Name Type [Missing [Mean [Median [Scale Min [Scale M ax Stan_da_rd
Deviation
1 |Manajemen Laba () MET 0 0.000 [0.000 -0.007 0.003 0.001
2 |Kepemilikan Manajerial (X1) |MET 0 0.060 [0.000 0.000 0.413 0.111
3 |Kepemilikan Institusional (X2) [MET 0 0.667 |0.747 0.031 0.924 0.219
4 |Proporsi Dewan Komisaris |\ - o |0.347 [0.333 |0.000 0.600 0.117
Independen (X3)
5 [Komite Audit (X4) MET 0 0.383 10.333 0.000 0.667 0.127
6 |Ukuran Perusahaan (X5) MET 0 16.183 [16.268 (14.482 17.513 0.812
7 |Kualitas Audit (Z) 0|1 0 0.529 |1.000 0.000 1.000 0.499

Source: Processed by Researchers (2022)

Based on the table above, which was run on Smart PLS, it shows the average (mean), min, max,
and standard deviation of the variables Earnings Management (Y), Managerial Ownership (X1),
Institutional Ownership (X2), Proportion of Independent Commissioners ( X3), Audit Committee (X4),
Company Size (X5) and Audit Quality (2).
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Figure B1 Variable and Indicator Model

Source: Processed by Researchers (2022)
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Figure B2 PLS Algorithm Calculation Result Model

Source: Processed by Researchers (2022)

C. Structural Model Analysis (Inner Model)

C1. R-Square
R-Square R-Square Adjusted
Variable Score Score

Earnings Management (YY) 0.918 0.902

Source: Processed by Researchers (2022)
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Based on the table above, the R-Square Adjusted value has a value of 0.902. This value can be
interpreted that the variables X and Z, namely Managerial Ownership, Institutional Ownership,
Proportion of Independent Board of Commissioners, Audit Committee, Company Size and Audit Quality
in their influence on Earnings Management, have an influence of 90.2%, while the remaining 9.8% is
influenced by by other variables or factors other than the variables used in the study.

C2. Path Coefficient Test

- Standard o
Original Sample mean o T statistics
sample (O) ™) deviation (O/STDEV]) P values
(STDEV)
Kepemilikan Institusional (X2) -> Manajemen Laba (Y) -0.133 -0.095 0.107 1251 0.211
Kepemilikan Manajerial (X1) -> Manajemen Laba (Y) 0.001 0.024 0.079 0.011 0.991
Komite Audit (X4) -> Manajemen Laba (Y) -0.033 -0.069 0.140 0.239 0.811
Kualitas Audit (Z) -> Manajemen Laba (Y) -1642 -1636 0.131 12550 0.000
Proporsi Dewan Komisaris Independen (X3) -> Manajemen
Laba (Y) -0.259 -0.273 0.121 2136 0.033
Ukuran Perusahaan (X5) -> Manajemen Laba (Y) 0.101 0.078 0.081 1.240 0.215
Kualitas Audit (Z) x Ukuran Perusahaan (X5) -> Manajemen
Laba (Y) -0.690 -0.659 0.133 5.195 0.000
Kualitas Audit (Z) x Kepemilikan Manajerial (X1) ->
Manajemen Laba (Y) 0.292 0.250 0.131 2.220 0.026
Kualitas Audit (Z) x Komite Audit (X4) -> Manajemen Laba
) -0.100 -0.061 0.152 0.660 0.510
Kualitas Audit (Z) x Kepemilikan Institusional (X2) ->
Manajemen Laba (Y) 0.907 0.845 0.223 4.059 0.000
Kualitas Audit (Z) xProporsi Dewan Komisaris Independen
(X3) -> Manajemen Laba (Y) 0.225 0.242 0.130 1.733 0.083

Sourc
e: Processed secondary data, 2022

Based on the results of the Path Coefficients analysis in the table above, a structural equation
model can be made as follows:
Y =0.001 X1- 0.133 X2- 0.259 X3- 0.033 X4+0.101 X5
D. Hypothesis Test

The research hypothesis can be declared accepted if the value of T-Statistics> 1.96 (t-table) and
P-Values <0.05. The following are the results of the hypothesis tests obtained by the inner model in this
study:

Hypothesis Influence Original T-Statistics P-Values Result
Sample

H1 X1->Y 0.001 0.011 0.991 Rejected
H2 X2->Y -0.133 1.251 0.211 Rejected
H3 X3->Y -0.259 2.136 0.033 Received
H4 X4 ->Y -0.033 0.239 0.811 Rejected
H5 X5->Y 0.101 1,240 0.215 Rejected
H6 Z*X1->Y 0.292 2,220 0.026 Received
H7 Z*X2->Y 0.907 4.059 0.000 Received
H8 Z*X3->Y 0.225 1,733 0.083 Rejected
H9 Z*X4 ->Y -0.100 0.660 0.510 Rejected
H10 Z*X5->Y -0.690 5.195 0.000 Received

Source: Processed secondary data, 2022
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Hypothesis Test:

1. H1 Hypothesis test

The original sample value is 0.001 with a significance greater than 5% as indicated by the t-
statistic value of 0.011 which indicates that managerial ownership has no positive effect on earnings
management. The first hypothesis is rejected.

2. H2 Hypothesis Test

The original sample value is -0.133 with a significance greater than 5% as indicated by the t-
statistic value of 1.251 which indicates that institutional ownership has no negative effect on earnings
management. The second hypothesis is rejected.

3. H3 Hypothesis Test

The original sample value is -0.259 with a significance of less than 5% which is indicated by the
t-statistic value of 2.136 which indicates that the proportion of independent commissioners has a negative
effect on earnings management. The third hypothesis is accepted.

4. H4 Hypothesis Test

The original sample value is -0.033 with a significance greater than 5% as indicated by the t-
statistic value of 0.239 which indicates that the audit committee has no negative effect on earnings
management. The fourth hypothesis is rejected.

5. H5 Hypothesis Test

The original sample value is 0.101 with a significance greater than 5% as indicated by the t-
statistic value of 1.240 which indicates that company size has no positive effect on earnings management.
The fifth hypothesis is rejected.

6. H6 Hypothesis Test

The original sample value is 0.292 with a significance of less than 5% as indicated by the t-
statistic value of 2.220 which indicates that audit quality is able to moderate the effect of managerial
ownership on earnings management. The sixth hypothesis is accepted.

7. H7 Hypothesis Test

The original sample value is 0.907 with a significance of less than 5% which is indicated by the t-
statistic value of 4.059 which indicates that audit quality is able to moderate the effect of institutional
ownership on earnings management. The seventh hypothesis is accepted.
8. H8 Hypothesis Test

The original sample value is 0.225 with a significance greater than 5% as indicated by the t-
statistic value of 1.733 which indicates that audit quality is not able to moderate the effect of the
proportion of independent commissioners on earnings management. The eighth hypothesis was rejected.

9. H9 Hypothesis Test

The original sample value is -0.100 with a significance greater than 5% which is indicated by the
t-statistic value of 0.660 which indicates that audit quality is not able to moderate the influence of the
audit committee on earnings management. The ninth hypothesis is rejected.

10. H10 Hypothesis Test

The original sample value is -0.690 with a significance of less than 5% as indicated by the t-
statistic value of 5.195 which indicates that audit quality is able to moderate the effect of firm size on
earnings management. The tenth hypothesis is accepted.
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Discussion of Research Results
» Effect of Managerial Ownership on Earnings Management

Based on the results of the study, partially managerial ownership has no significant effect on
earnings management. The existence of cooperation between the company's management and other
parties including shareholders and stakeholders in making financial decisions with the aim of maximizing
the working capital owned will increase the value of the company. In reality, the unification of the
interests of the two parties often creates problems. The existence of problems between managers and
shareholders is called an agency problem. In the concept of the theory of the firm (Jensen, 1976), the
agency problem will cause the company's financial goals not to be achieved, namely increasing the value
of the company by maximizing shareholder wealth.

The results of this study occur because the percentage of managerial ownership in oil palm
plantation companies is small (6% on average) so that the tendency to carry out earnings management is
unlikely.

The results of this study are in line with research conducted by Saftiana (2017), Inggriani &
Nugroho (2020), Karina (2021) and Wati (2022) which state that managerial ownership has no significant
effect on earnings management. And contrary to research by Nainggolan (2018) and Evodila (2020)
which states that managerial ownership has a significant effect on earnings management. The difference
in the results of this study is caused by differences in the object of research and the period of the financial
statements studied.

» Effect of Institutional Ownership on Earnings Management

Based on the results of the study, partially institutional ownership has no significant effect on
earnings management. This is because in general institutional investors do not carry out their roles
effectively as sophisticated investors who can supervise or monitor management performance to limit
management in taking actions or policies that will have an impact on earnings management actions.
Institutional investors only carry out their role as transient investors (temporary owners of the company)
which only focus on short-term profits, so that institutional ownership does not necessarily increase
effective monitoring of management which will affect management policies in carrying out earnings
management.

The results of this study are in line with research conducted by Saftiana (2017), Inggriani &
Nugroho (2020), Karina (2021) and Wati (2022) which state that institutional ownership has no
significant effect on earnings management. And contrary to research by Nainggolan (2018) and Widjaja
& Karjono (2022) which states that institutional ownership has an effect on earnings management. The
difference in the results of this study is caused by differences in the object of research and the period of
the financial statements studied.

» The Effect of the Proportion of Independent Commissioners on Earnings Management

Based on the results of the study, partially the proportion of independent commissioners has a
significant effect on earnings management. This is due to the proportion of independent commissioners
who oversee the company's operating activities, especially management activities in reporting financial
statements so that managers will be careful in reporting financial statements. An independent board of
commissioners oversees the actions of managers so as not to harm the parties with an interest in the
financial statements. So that the existence of an independent board of commissioners in the company will
reduce earnings management actions which can result in reduced quality of financial reports.
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Based on the results obtained in this study, the results are in line with those of Widjaja & Karjono
(2022) which show that the mechanism of good corporate governance in this case the proportion of
independent commissioners has a significant effect on earnings management. And contrary to research
conducted by Setiawan (2018), Putri & Prasetyo (2020) which states that the proportion of independent
commissioners has no effect on earnings management. The difference in the results of this study is caused
by differences in the object of research and the period of the financial statements studied.

» Influence of the Audit Committee on Earnings Management

Based on the results of the study, partially the audit committee has no significant effect on
earnings management. This result occurs because the formation of an audit committee in a palm oil
plantation company is based only on meeting the regulations of the Financial Services Authority
Regulation Number 55/POJK.04/2015 concerning the Establishment and Guidelines for the Work
Implementation of the Audit Committee so that in its implementation the audit committee is less effective
and optimal in developing and implement control processes to minimize earnings management practices.

Based on the results obtained in this study, the results are in line with those carried out by Putri &
Prasetyo (2020), Mohammad (2020) and Handayani & Hebrew (2020) which show that the mechanism of
good corporate governance in this case the audit committee has no effect on management. profit. And
contrary to research conducted by Astuti., et al. (2021) and Widjaja & Karjono (2022) which state that the
audit committee has an effect on earnings management. The difference in the results of this study is
caused by differences in the object of research and the period of the financial statements studied.

» Effect of Firm Size on Earnings Management

Based on the results of the study, partially the size of the company has no significant effect on
earnings management. The ineffectiveness of company size due to strict supervision from the
government, analysts and investors who participate in running the company causes managers not to dare
to practice earnings management. Tight supervision will prevent managers from practicing earnings
management, because it is likely that the government, analysts and investors will find out so that this can
damage the image and credibility of the company's managers.

Based on the results obtained in this study, the results are in line with those of Saftiana (2017),
Agustia & Suryani (2018), Arianti., et al. (2019) and Rere., et al (2020) which state that firm size has no
significant effect on earnings management. This study contradicts the research of Muiz & Ningsih (2020),
Inggriani & Nugroho (2020), Karina (2021), Surjandari., et al. (2021), Astuti., et al. (2021) and Karina &
Soenarno (2022) and Wati., et al. (2022) which states that firm size has an effect on earnings
management. The difference in the results of this study is caused by differences in the object of research
and the period of the financial statements studied.

»Effects of Managerial Ownership, Institutional Ownership, Proportion Independent Board of
Commissioners, Audit Committee and Company Size on Earnings Management with Audit
Quality as Moderating Variable

Based on the results of the study, it shows that audit quality is able to moderate the effect of
managerial ownership, institutional ownership and firm size on earnings management, while the
proportion of independent commissioners and audit committees cannot be moderated by audit quality, its
effect on earnings management.

Previously, managerial ownership, institutional ownership and firm size had no significant effect
on earnings management. The existence of the audit quality variable as a moderator strengthens the
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relationship between managerial ownership, institutional ownership and firm size on earnings
management. The audit quality variable adds to the view that KAP, both big four and non-big four, can
reduce the opportunity for management to practice earnings management.

Audit quality is not able to moderate the effect of the proportion of independent commissioners
and audit committees on earnings management. This proves that the existence of parties who do not have
any interest in the company structure can not reduce earnings management. This is because audit quality
is not a factor that strengthens the relationship between the independent board of commissioners and the
audit committee on earnings management. However, the effectiveness of the control mechanism depends
on the values, norms, and beliefs accepted within an organization as well as the role of the independent
board of commissioners and the audit committee in controlling activities over management. In addition,
audits conducted on public companies in Indonesia have a specific purpose, for example to conduct
tenders. Companies to be able to participate in the tender are required to issue audited financial
statements. This causes the company to conduct an audit of the financial statements. Thus, audits
conducted by qualified or unqualified public accounting firms in the context of companies conducting
tenders, are not based on management awareness to increase the effectiveness of company controls.

Conclusion

Based on the results of the study, several conclusions can be drawn as follows: (1)
Managerial ownership has no effect on earnings management in oil palm plantation companies on the
Indonesia Stock Exchange for the 2017-2021 period. (2) Institutional ownership has no effect on earnings
management in oil palm plantation companies on the Indonesia Stock Exchange for the 2017-2021
period. (3) Board proportion Independent commissioners have an effect on earnings management of oil
palm plantation companies on the Indonesia Stock Exchange for the 2017-2021 period. (4) The audit
committee has no effect on earnings management for oil palm plantation companies on the Indonesia
Stock Exchange for the 2017-2021 period. (5) The size of the company does not influence on earnings
management in oil palm plantation companies on the Indonesia Stock Exchange for the period
2017-2021. (6) Audit quality can moderate the influence of ownership managerial on earnings
management in oil palm plantation companies on the Indonesia Stock Exchange for the period 2017-
2021. (7) Audit quality can moderate the effect of institutional ownership on earnings management in oil
palm plantation companies on the Indonesia Stock Exchange for the 2017-2021 period. (8) Audit quality
cannot moderate the effect of the proportion of independent commissioners on earnings management in
oil palm plantation companies on the Indonesia Stock Exchange for the 2017-2021 period. (9) Audit
guality cannot moderate the influence of the audit committee on earnings management in oil palm
plantation companies on the Indonesia Stock Exchange for the 2017-2021 period. (10) Audit quality can
moderate the effect of company size on earnings management in oil palm plantation companies on the
Indonesia Stock Exchange for the 2017-2021 period.

Reference

Agustia, Yofi P., & Suryani, Elly. (2018). Pengaruh Ukuran Perusahaan, Umur Perusahaan, Leverage,
dan Profitabilitas Terhadap Manajemen Laba. E-Journal Akuntansi Universitas Telkom Bandung.

Anthony, Robert N. dan Govindarajan, Vijay. (2005). Sistem Pengendalian Manajemen. Salemba Empat,
Jakarta.

Ardiati, Aloysia Yanti. (2005). Pengaruh Manajemen Laba terhadap Return Saham pada Perusahaan yang
Diaudit oleh KAP Big 5 dan KAP Non Big 5. Jurnal Riset Akuntansi Indonesia 8 No. 3: 235-249.

The Influence of Good Corporate Governance Mechanism and Company Size on Profit Management with Audit Quality as a Moderating Variable in

Palm Oil Plantation Company Listed on Indonesia Stock Exchange Period Year 2017-2021 109



< International Journal of Social e —

Science Research and Review January, 2023

Arianti, Esi., Rusliamr., & Wijayanto,Sigit Ary. (2019). Pengaruh Kompensasi Bonus, Debt Covenant
dan Firm Size terhadap Earning Management Pada Perusahaan Manufaktur. Sekolah Tinggi IImu
Ekonomi AMM Mataram.

Astuti, Ditta D., Surbakti, Lidya P., & Wijayanti, Aniek. (2021). The Effect of Audit Committee on Real
Earnings Management with Audit Quality as a Moderating Variable. Jurnal Akuntansi, Keuangan,
dan Manajemen. Vol. 2 No. 4: 345-358.

Badan Pengawas Pasar Modal. (2004). Pembentukan dan Pedoman Kerja Komite Audit. Kep-
29/PM/2004.

Balsam, S., Bartov, E. and Marquardt, C. (2002). Accrual Management, Investor Sophisticated, and
Equity Valuation: Evidence from 10-Q Fillings. Journal of Accounting Research 40 No. 4: 987-1012.

Barnhart, S.W. and Rosenstein, S. (1998). Board Composition, Managerial Ownership and Firm
Performance: An Empirical Analysis. The Financial Review [Electronic version].

Bhuiyan, M.H.U., and Biswas, P.K. (2007). Corporate Governance and Reporting: An Empirical Study of
Listed Companies in Bangladesh. Journal of Business Studies [Electronic version] 28 No.1, June
2007.

Budhijono, Fongnawati. (2006). Evaluasi Perataan Laba pada Industri Manufaktur dan Lembaga
Keuangan yang terdaftar di BEJ. Akuntabilitas. VVol.6, No.1: 70-79.

Bursa Efek Jakarta. (2001). Tata Cara Pemilihan Komisaris Independen.SE-008/BEJ/12-2001.
2001. Keanggotaan Komite Audit. SE-008/BEJ/12-2001.

Chtourou, S.M., Bedard, J. and Courteau, L. (2001). Corporate Governance and Earnings Management.
Working Paper Series [Electronic version].
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=275053. (5 febuari 2013).

Cornett, M.M., Marcus, A.J., Saunders, A. and Tehranian, H. (2006). Earnings Management, Corporate
Governance and True Financial Performance. Working Paper Series [Electronic
version].

De Angelo, L.E. (1981). Auditor Size and Audit Quality. Journal of Accounting and Economics 3: 183-
199.

Dechow, P.M. (1994). Accounting Earnings and Cash Flows as Measures of Firm Performance: The Role
of Accounting Accruals. Journal of Accounting and Economics 17: 3-42.

Evodila. (2020). Pengaruh Asimetri Informasi, Financial Performance, Financial Leverage dan
Kepemilikan Manajerial terhadap Manajemen Laba dengan Komite Audit sebagai Variabel Moderasi
[Tesis]. Medan: Universitas Sumatera Utara, Fakultas Ekonomi.

Faisal. (2005), Analisis Agency Cost, Struktur Kepemilikan dan Mekanisme Corporate Governance,
Jurnal Riset Akuntansi Indonesia 8 No. 2: 175-190.

Forum for Corporate Governance in Indonesia. (2001). Corporate Governance:

Tata Kelola Perusahaan Jilid I. FCGI, Edisi ke-3. Jakarta.

The Influence of Good Corporate Governance Mechanism and Company Size on Profit Management with Audit Quality as a Moderating Variable in

Palm Oil Plantation Company Listed on Indonesia Stock Exchange Period Year 2017-2021 110


http://papers.ssrn.com/sol3/papers.cfm

< International Journal of Social e —

Science Research and Review January, 2023

Forum for Corporate Governance in Indonesia. (2001). Peranan Dewan Komisaris dan Komite Audit
dalam Pelaksanaan Corporate Governance. Seri Tata Kelola Perusahaan Jilid Il. Edisi ke — 2.
Jakarta.

Gunarsi, Tri, dan Hartadi, Bambang. (2002). Pengaruh Pengumuman Pengangkatan Komisaris
Independen Terhadap Return Saham di Bursa Efek Jakarta (Studi Pada 51 Perusahaan Manufaktur),
Jurnal Riset Akuntansi, Manajemen dan Ekonomi 2 (2): 221-339.

Halim, J., Meiden, C. dan Tobing, R.L. (2005). Pengaruh Manajemen Laba pada Tingkat Pengungkapan
Laporan Keuangan pada Perusahaan Manufaktur yang Termasuk dalam Indeks LQ — 45. Simposium
Nasional Akuntansi VIII. Solo

Handayani, Yenny Dwi., & lbrani, Ewing Yuvisa. (2020). The Effect of Audit Committee Characteristics
on Earnings Management and its Impact on Firm Value. International Journal of Commerce and
Finance. Vol. 6 No. 2: 104-116.

Healy, P.M. and Wahlen, J. M. (2009). A Review of The Earnings Management Literature and its
Implications For Standar Setting. Accounting Horizons 13(4) 365-83.

Inggriani, Theresia H., & lka, Paskah N. (2020). Pengaruh Good Corporate Governance Terhadap
Manajemen Laba. Jurnal Akuntansi Profesi Vol. 11 No. 2.

Jensen, M.C. and Meckling, W.H. (1976). Theory of the Firm: Managerial Behavior, Agency Costs and
Ownership Structure. Journal of Financial Economics 3 No. 4: 305-360.

Juniarti dan Carolina. (2005). “Analisa Faktor-Faktor yang Berpengaruh Terhadap Perataan Laba
(Income Smoothing) Pada Perusahaan-Perusahaan Go Public”. Jurnal Akuntansi & Keuangan. Vol.
7 No. 2. Nopember. hal: 148-162.

Karina, Revy & Soenarno, Yanuar Nanok. (2022). The impact of financial distress, sustainability report
disclosures, and firm size on earnings management in the banking sector of Indonesia, Malaysia, and
Thailand. Accounting and Management Information Systems; Bucharest Vol. 21 No. 2.

Karina, Ria. (2021). Corporate Governance and Earnings Management : Does Gender Matter?. Jurnal
Akuntansi dan Auditing Indonesia Vol. 25 No. 2.

Klein, April. (2006). Audit Committee, Board of Director Characteristics, and Earnings Management.
Working Paper Series [Electronic version].

Knapp, M.C. (1991). Factors That Audit Committee Members Use as Surogates for Audit Quality.
Auditing: A Journal of Practice & Theory (Spring): 35-52.

La Porta, R., Lopez-de-Silanes, F. and Shleifer, A. (1998). Corporate Ownership Around the World.
Working Paper Series [Electronic version].

Midiastuty, Pratana P. dan Machfoedz, Mas’ud. (2003). Analisis Hubungan Mekanisme Corporate
Governance dan Indikasi Manajemen Laba. Simposium Nasional Akuntansi 6. Surabaya.

Mohammad, Wan MW., & Wasiuzzaman, Shaista. (2020). Effect of audit committee independence, board
ethnicity and family ownership on earnings management in Malaysia. Journal of Accounting in
Emerging Economies; Bingley Vol. 10 No. 1: 74-99.

Moh’d, M.A., Perry, L.G. and Rimbey, J.N. (1998). The Impact of Ownership Structure on Corporate
Debt Policy: a Time-Series Cross-Sectional Analysis: Financial Review 33: 85-98.

The Influence of Good Corporate Governance Mechanism and Company Size on Profit Management with Audit Quality as a Moderating Variable in

Palm Oil Plantation Company Listed on Indonesia Stock Exchange Period Year 2017-2021 11



< International Journal of Social e —

Science Research and Review January, 2023

Muiz, Enong & Ningsih, Heni. (2018). Pengaruh Perencanaan Pajak, Kepemilikan Manajerial dan Ukuran
Perusahaan Terhadap Manajemen Laba. Jurnal Ekobis: Ekonomi, Bisnis & Manajemen Vol. 8 No. 2.

Nainggolan, Yohanna Thresia. (2018). Pengaruh Leverage, Corporate Governance dan Profitabilitas
terhadap Manajemen Laba pada Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia
[Tesis]. Medan: Universitas Sumatera Utara, Fakultas Ekonomi.

Nasution, Atikah Darayani. (2021). Analisis Faktor-faktor yang Mempengaruhi Manajemen Laba dengan
Profitabilitas sebagai Variabel Moderating pada Perusahaan Pertambangan yang Terdaftar di Bursa
Efek Indonesia. [Tesis]. Medan: Universitas Sumatera Utara, Fakultas Ekonomi.

Nurhayati, Puji., & Hatmawan, Aglis A. (2021). The Role of Corporate Governance in Managing Small
Income in Indonesian State-Owned Enterprise. Lecturer of Accounting Study Program, Universitas
PGRI Madiun, Indonesia.

Organisation For Economic Co-Operation And Development (OECD). (2009). measuring student
knowledge and skills. Publié en frangais sous le titre.

Peraturan Bank Indonesia No. 8/4/PBI1/(2006) tentang GCG dalam perusahaan perbankan.

Putri, Aprillya V., Prasetyo, Khusnul. (2020). The Effect of Good Corporate Governance Mechanism on
Earnings Management in Lg-45 Companies. Department of Accountancy, Faculty of Economics and
Business, Universitas Airlangga Vol. 14 No. 4.

Rere, Katarina W., Herlina, I., Shandi, D., & Rifzky M. B. (2020). Manajemen Laba: Profitabilitas,
Leverage, Dan Ukuran Perusahaan Sektor Pertambangan. Jurnal Iimiah MEA Vol. 4 No. 3.

Saftiana, Yulia., Mukhtaruddin., Winda, Krisna P., Sasti lka F. (2017). Corporate Governance Quality,
Firm Size and Earning Management : Empirical Study in Indonesia Stock Exchange. Investment
Management and Financial Innovations Vol. 14 No. 4.

Sanjaya, | Putu Sugiartha. (2008). Auditor Eksternal, Komite Audit, dan Manajemen Laba. Jurnal Riset
Akuntansi Indonesia 11 No. 1: 97-116.

Sawir, A. (2004). Analisis Kinerja Keuangan dan Perencanaan Keuangan Perusahaan. Jakarta:
PT.Gramedia Pustaka Utama.

Scott, R.W. (2000). Financial Accounting Theory 2nd Ed. Prentice Hall, New Jersey.

Setiawan, Doddy. (2018). Karakteristik Dewan Komisaris dan Manajemen Laba: Bukti Pada Penawaran
Saham Perdana. Jurnal Siasat Bisnis VVol. 22 No. 2: 164-181.

Setiawati, Lilis dan Naim, Ainun. (2001). Bank Health Evaluation by Bank Indonesia and Earnings
Management in Banking Industry. Gajah Mada International Journal of Bussiness 3 No. 2: 159-176.

Shleifer, A. dan Vishny, R.W. (1997). A Survey of Corporate Governance. Journal of Finance 52: 737-
783.

Studi Penerapan OECD. 2004 dalam Peraturan Mengenai Corporate
Governance.http://www.bapepam.go.id/pasar_modal/publikasi_pm/kajian_p m/studi2006/Studi-
Penerapan-OECD.pdf. (5 Febuari 2013).

Subramanyam, K.R. (1996). The Pricing of Discretionary Accruals. Journal of Accounting and
Economics 22: 249-281.

The Influence of Good Corporate Governance Mechanism and Company Size on Profit Management with Audit Quality as a Moderating Variable in

Palm Oil Plantation Company Listed on Indonesia Stock Exchange Period Year 2017-2021 12



m— : :
«@ International Journal of Social T —

Science Research and Review January, 2023

Sulistyanto, H. Sri. (2008). Manajemen Laba, Teori dan Model Empiris. Penerbit Grasindo, Jakarta.

Surjandari, Dwi Asih., Minanari., Nurlaelawati, Lela. (2021). Good Corporate Governance, Leverage,
Firm Size And Earning Management Evidence from Indonesia. International Journal of Commerce
and Finance Vol. 7 No. 2: 165-183.

Tarjo. (2008). Pengaruh Konsentrasi Kepemilikan Institusional dan Leverage Terhadap Manajemen Laba,
Nilai Pemegang Saham serta Cost of Equity Capital. Simposium Nasional Akuntansi 11. Pontianak.

Ujiyantho, M. Arief dan Pramuka, Bambang Agus. (2007). Mekanisme Corporate Governance,
Manajemen Laba dan Kinerja Keuangan. Simposium Nasional Akuntansi 10. Makassar.

Wati, Erna., Rebec, Olivia., & Gultom, Tamaris. (2022). The Impact of Ownership Structure on Earnings
Management: Evidence from the Indonesian Stock Exchange. Journal of Accounting, Finance and
Auditing Studies; Yalova Vol. 8 No. 1: 152-175.

Widjaja, Gusti RP., & Karjono, Albertus. (2022). Pengaruh Mekanisme Good Corporate Governance,
Audit Tenure dan Kualitas Audit terhadap Manajemen Laba pada Perusahaan Keuangan. Jurnal
Manajemen Bisnis Vol. 25 No. 1.

Copyrights
Copyright for this article is retained by the author(s), with first publication rights granted to the journal.

This is an open-access article distributed under the terms and conditions of the Creative Commons
Attribution license (http://creativecommons.org/licenses/by/4.0/).

The Influence of Good Corporate Governance Mechanism and Company Size on Profit Management with Audit Quality as a Moderating Variable in 113
Palm Oil Plantation Company Listed on Indonesia Stock Exchange Period Year 2017-2021



